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Armstrong Davis Ltd — trying to take you off the investment roller-coaster

[ have pleasure in sending you our spring 2009 Investment Report and Financial Bulletin. Do have
a look at the website www.ArmstrongDavis.com should you wish to view previous reports as well as
our work in the national media. The website has been entirely revamped — we hope you like it. Do
tell us your thoughts — good and bad. It’s 90% complete and we’ll be putting on the finishing touches
in due course. We thought we would go live in any case, to coincide with this update.
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Not the clearest of images but what’s the message from this chart? Until 2006, US GDP grew every
year including during the years of the Dot Com bust and 9/11. Of course, as we know now, part of
the reason for such growth was the continual reductions in interest rates to boost the economy.
Everyone did it. Particularly the Bank of England (however this chart is for the US). Note, however,
how much of that GDP growth was accounted for by people taking cash out of their homes and
spending. The creation of ‘funny money” (I wonder if I can trademark that phrase) - in other words,
easy lending — stopped the US economy from collapsing into recession EIGHT YEARS AGO. The
elongation of the rise in the global economy was hugely exacerbated by Mortgage Equity Withdrawal,
globally.

www.ArmstrongDavis.com

Correspondence: & Lakes Court, St Margaretsbury, Stanstead Abbotts, Herts SG12 8ES
City: Token House, 12 Tokenhouse Yard, London EC2R 7AS

Tel: 0845 862 2919 (Head Office) | 020 7073 2919 (City) | Fax: 01920 870 551

Registered in England No. 05842730 Registered Office: The Granary, 39 Bell Street, Sawbridgeworth, Herts CM21 9EH
Armstrong Davis Ltd is authorised and regulated by the Financial Services Authority



Of course, since house prices have been fallihg in the US, since 2006, and late 2007 in the UK,
unsurprisingly we have entered into the worst depression in 100 years — that’s almost a direct quote
from Ed Balls, Gordon Brown’s closest ally in the Cabinet.

— Well, we said house prices would collapse — long
before they started to do so. There are sirens out
TU3IJA 3ITATE3 there, inevitably, who sing their song that the
housing market is ripe for returning. When
Scotland supports England at football I'll believe
it! That’ll be just about the time hell freezes over!
You don’t have the biggest collapse of the global
economy in decades following a 15 year boom in
house prices to see them fall for just a year and
half. If you're tempted to invest in residential or
commercial property — please don’t. Not yet at
least. Think on this, with all the 10s of thousands
of bankers laid off in London and Canary Wharf,
with GDP expected to fall perhaps 10% over 2 or 3
years, with retailers going bust every week etc
‘How much is this ’"f“-‘f' ? who is going to reinhabit the offices, the shops, the
""""" A ;iﬁg’mmﬁ " warehouses? With unemployment rising to above
3m (from around 1.7m last vear) who is going
to buy houses — when, on top, you have a multi-year credit collapse i.c. a major credit crunch?

yrl

Have a look at our website. It has many of our past pronouncements on the funny money system and
investing. For instance, we said “don’t touch property with a barge pole’. We said, reduce equity
exposure. We said invest in gold stocks. We said all that. Our clients have preserved their capital
thus far.

2008 and 2009 are the years of return OF capital — not the years of return ON capital. Going forward,
there will be phenomenal investment opportunities. We suggest you hold your powder dry to take
advantage of them. Ask us how.

In the UK during 2008, most investment portfolios — whether institutional like a large pension fund or
a family trust or a couple’s savings and retirement funds — fell in value some 25%. Most of our
portfolios WERE NEUTRAL last year. That’s around a 20-25% OUTPERFORMANCE!

As the economy turns down sharply, as we forecasted it would, can your friends and family be sure
they have planned appropriately? If you are a professional adviser, such as a private client lawyer or
an accountant, can you be sure that your clients are well looked after by their financial and investment
advisers and stockbrokers? Will you have as many clients going forward if they don’t take action
NOW! Ask us about how we could help them. Compare Armstrong Davis Ltd to any other
independent financial adviser or stockbroker. What can you lose? (See below)

Please remember investments can fall as well as rise. And they will!
At Armstrong Davis we provide impartial, quality advice. Advice that works.

With kind regards
(dj—.- 6?4-—- —

Jonathan Davis BA MBA FCII AIFP FPFS
Chartered Financial Planner
Managing Director

“  jdavis@ArmstrongDavis.com
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~ What can you lose?

*,

*» Private investors : Your hard-earned savings and wealth.

++ Solicitors : Trustee clients : Who are unhappy with the performance of the
stockbrokers you recommended.

Clients : Who have significant wealth which may be depleted by
Inheritance tax.

s+ Accountants : Clients: Who are unhappy with the investment advice from the
‘advisers’ you recommended.

All advisers are NOT the same! Financial advisers are generally expert in products such as pensions.
They are also quite expert at certain aspects of taxation. However, ask them what will happen to
what you put inside your investment vehicles (pensions, bonds, ISAs etc) such as shares or property
or commodities and they often turn into obfuscating, quivering wrecks. Sometimes they advise to
pass over investment management to stockbrokers who advise on, guess what? Stocks! At the last
count, the FTSE was down c 30% OVER 10 YEARS. They say ‘Stay in for the long term’. How long
does long term have to be to obtain a return on YOUR money?

At Armstrong Davis, we are highly qualified independent and impartial financial advisers. Just as
IFAs, generally, we are expert too in products and tax. However, on top, we are also expert in
markets and macroeconomics. So we advise not only on the product but also on what should be
inside the investment vehicle. These are just a couple of the modus operandi that differentiate
Armstrong Davis from IFAs and financial planners. We will tell you what we think is going to happen
in the stockmarket and in other areas of finance. We have done so. Again, see the website for
previous accurate forecasts.

Armstrong Davis takes away your worries and gives you peace of mind knowing
that your money / your clients’ money is well looked after.

_ the Management of Wealth
+  We regularly appear on national TV, radio and press discussing financial issues such as pensions
and investments, stock market and the economy. See www.ArmstrongDavis.com for details.

Armstrong Davis : Leading

« If you would like to speak to us, on a no-obligation basis, we should be very pleased to hear
from you.

+  We advise families on how to look after their wealth and we help to grow it. We know how to
make sure you don’t lose it. Do what Sir Alan Sugar would do — buy low and sell high! It works.

+ We advise trustees. We will take away the legal advisers’ and trustees’ concerns of, for
example, whether they are invested in the right areas to fulfil their responsibilities to the
beneficiaries?

s+  We also advise high earners on tax planning and efficient saving of surplus income.

. Contact us to find out more about obtaining market-leading investment advice for you
or for your clients

+ Telephone: Jonathan Davis BA MBA FCIl AIFP FPFS on 0845 862 2919 or 020 7073 2919

v Or email: jdavis@ArmstrongDavis.com
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Let's talk about a three letter word ending in X _

TAX (what else?) will be on the up and up to pay for the money printing and
government borrowing foisted on us, to pay for their mistakes. There are lots of ways
of reducing tax or, at least, using the tax system for your financial benefit.

Pensions

For every 80p you pay into a pension the taxman pays 20p on top. If you are a higher
earner he'll put in 40p for your 60p. (What's that you say? Pensions are losing value?
‘Pensions’ don't lose or make money. What's inside them do. Just make sure your
investment portfolio is well managed.) Broadly speaking, you can save up to your
earned income to a pension each year. That's potentially a big income tax benefit.

Venture Capital Trusts

30% income tax relief and tax free income. By their name you might think they are
highly risky — if by that you mean you could lose all your money. We do not believe
50. The trusts’ managers take some years to invest your money. Thus much of it
remains in cash for a long while. Secondly, you are insulated by the tax relief. Thirdly,
the managers we go to are, like us, preservation of capital oriented.

Enterprise Investment Schemes

20% income tax relief and deferral of capital gains tax on realised gains. Potentially
Jonathan Davis BA MBA FCIt AIFP FPFS useful if you have sold a business and made a large capital gain. You could fix your
Chartered Financial Planner CGT liability and defer it for some years. With inflation, in the future, the amount
Managing Director payable would be smaller in inflation-adjusted terms. This would be great tax
planning. Again, we chose the scheme managers very carefully.

In this issue:
_— Offshore Investment Bond

Moving up on interest Tax deferred investing. Watch your funds grow and only pay tax on the growth when

you cash in. If you're a higher rate taxpayer you could invest and, in the future, when

you retire or reduce your UK earnings to the basic rate tax level, only pay basic rate

Another round on pensions tax at the end on the growth achieved. In the meanwhile, experience the joys of
funds which grow without immediate liability to taxes.

HT
ack to work wit ey sLnnart allowvwanece . .
Back to work with new support allowance Finally, we have access to many arrangements to reduce or even mitigate IHT. Some
Trustees' tax rate aoing uo allow you to make investments and take them out of your estate for tax purposes and
- STILL HAVE GOOD ACCESS.

Think ahead on income tax

income shifting legislation delayed
g eg y

It costs nothing to call and enquire how we could help you or your clients save taxes.
Call 0845 862 2919 or email jdavis@ArmstrongDavis.com
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tax advice, so it is outside the investment protection rules of the Financial Services and Markets Act and the Financial Services Compensation
Scheme. The newsletter represents our understanding of law and HM Revenue & Customs practice as at January 2009,













